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This memorandum presents the attitudes of 221 representati fc 
and illinois farmers toward present farm prices. These attitudes 
were cbtained in answusr to two questions on a recent s : 
yet unpublished): “What do you think about farm prices no d 
"De you think it would be a good idea for the prices of farm prao- 
ducts to go much higher?” Mest farmera needed little enoourare- 
ment to answer and discuss these questions in somes datail. Mest 
of them presented not only their sora of view, but also their 
reasone for holding it. 


Bighty percent do rt do not want eee 


general fa farm prices to go | to to go higher 


Relatively little demand for higher prices is found among LIilinois 
end lows farmers. Four-fifths ef those interviewed indicated that 
they nave ne desire for farm ‘prices in general to go higher then 
they are at present (Table 1), although about se quarter of thess 
qualify their stetements by mentioning conditions which they be 
lieve would justify future increases. Eighteen percent were 
obviously satisfied with the present level of prices but gave 
specific reasons why prices should not go higher. Two such 
are ilijiustrated in the following quotations: 


“J'm tickled pink the way they are now. All farm prices ars 
very good." 

"Y figure if I can’t make money out of farming now, I'm doing 
the oountry an injustice by staying on the farm.” 


The reasons which other farmers give for keeping farm prices from 
going higher show that many farmers ere thinking of their own wel- 
fare from a long-term point of view. Boom-time profits now =o 
be very acceptable from cone point of view, bub they could ne 
compensate for the drop in many farmers feel ia the inevitab 
Follow-up te abnormally high prices. CGighteen percent mentioned 
or deseribed Eeieti on @s an undesirable consequence of hi che: 


prices, and an additional 12 percent mentioned the drop which ooule 


be expected to follow excessively high prices. The experience of 
many farmers wath the post-war depression of 1921 and the post «be 
depression of 1953 is evident in their answers, One faina the 
definite impressicn from the interviews with these farmers the 
they would sacrifice a great deal of temporary profit for lLonp- 


term stability and security. 


-Foeble le Attitudes Toward Present Price Level 
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ear ren arent 


rices should not go hi gner 


Ho reason specified 16% ) 

Higher prices will cause inflation 1854) 

If they go higher the drop later ) 88% 
will be bed {like lest war} 42%) 

Now~farm consumer auffers BX) 

Other prices should some down Zn) 


Prices should not go higher < conditional 


Unless prices of things purchased rise 17°43 
Unless labor coats on ferm go higher 3.4) 
TS ee 22 
Unless taxes go higher 1a) 
Unless defense workers’ wages go higher 5 ee 
Prices ahoula* go ts mer 

Hecause prices of things purchased have } 

not been kept in line 10} 
Because farm labor cogts are ao high 3) 
Because defense workers get paid so much 5 oy 17 
In order to increase predustion - 5 ee 
In order to make it possible for farmers } 

to pay debte i=) 
No raason specified pa 

Kot aacertalnable 3 
100% 
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In addition to those farmers who oppose further price-rises on bh. oe 


basis of a long view of their own welfare, there is a smaller 
group which shows a penuine interest in the effscts of high prices 
on non-farm consumers. For some, this concern about reduced con- 
sumption is in part concern about the reduced demand for whet 
farmer has to sell (rather illogical at the present time), tut a 
number of farmers show an understanding of the effects of rising 
prices on these who live in citios on relatively fixed incomes 


Some of the reasons fermers give for not wanting price rises are 
iilustrated in the Pollowing quotations: ‘ 
"No sir, I don't! I think they're all right like they we 
Soma farmers would like to sse hogs up to $25 a hundred, but 
net for me. 


"I always figure if prices go toe high they'll have to drop 
later on. I don’t want to go through again whet I did a few 
years back, when we were just able to make expenses and a Liv- 
ing off the farm and that was all. Maybe the corn farmers 
think different than I do ebout prices, but for a livestock 
fermer like me I think prices are high enough right now. If 
they'll keep prices at present levela it will be all right." 


"No, I don't think prices should be any higher than they ere 
now. This is no time for us to be maxing a lot cf money; what 
we have to think about is getting enough food for the boys who 
are sacrificing e lot more than we are in the services." 


(Do you think it would be a good idea for the prices of farm pro= . 
ducts to go much higher?) 


"I don’t believe it would because if they go much hicher labor 
Will want more money and if they get it then we will want mors 
and that is the way it goes.” 


"Have you ever been drunk? Drunk so that you feit it the next 
morning? That's what happens when wages and prices start 
chasing each other around in a cricle. It's a horse racos and 
it's no good for anybody. i think it would be better if hoga 
was 12 cents. No, I don't want to sea skyrooket prices.” 


Present sstisfaction with prices 
depends for 22 percent on other 
conditions remaining the sams 


Although most farmers are satisfied with farm prices now, about a 
fifth of those interviewed indicated that their satisfaction with 


it prices was contingent upon other prices and wages remainiog 


lime. The parity concept was evident in their opinions. Moat ‘ 
af their conser was about possible future increases in living and 4 
opsreting expenses. A future increase in the prices of things ths , 
farmers ree to buy wee most frequently mentioned as an adequate 


sation for future priee rises. Farm lsbor costs were men= 
threes percent and a very smail proportion montioned taxss. 
cor not dires eat related to farm ee eee nemcly, increases 
in defenas workers’ wages, was mentioned es a justification for 
future farm price rises by only cone percent of the respondent s. 


teen percent want 


vee Se tL 


sices te go higher 
i One-fFifth of the farmers interviewed indicated a demand 
yr farm prices. The reasons given for this demanc jergely 
eC the assertion that the conditions mentioned in the pre= 
f saps to = prices of things a farmer purchases, farm labor 
end dofense worksors' wages = were slready cut of line with 
rices. These three conditions ars mentioned with almost 
~ frequencies by two groups. “ne indicates that if these 
gat out of line, then farm price increass¢ would te. justi- 
ile the secend group demands price increases now, basing 
this demand upon the assertion that these conditions are now out 
of line with farm prices. 
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wuctations from farmers who want higher prices follew: 


According to everything slse, it cught to be higher. I maan 
aceording toe the stuff you have to buy and according to what 
copie are getting in factoriss. Well, if they keep the other 
whi own like I saic, it don*t make moch difference. But if 
yt things is raised, then the prices ahould go higher. 
There's too much difference now between what you've got to buy 
at the store and whet raises the farmers got se far. Poople 
don t realize whet it cests to ferm. There are fellows in 
town who think it costs nothing to put our your crop and tend 


‘Yell, I don't know. They could stand to go higher the way ve 
nave to buy things. That's one reason farmers are lsaving the 
because they can’t pay enough te keep their handa on the 


they scught te go higher unless they put the other stuff 
erees eA mye pas os 
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The relationship between farm prices and other economic | 
especially those most directly affecting the farmer, ia obvic: rely 
playing a large part in the farmers’ attitudes toward prices. 
However, it is clear that at present the opinion that farm prices 
are out of line with other prices is limited to relatively few 
farmers in Iowa and Tllinois. 
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